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INDEPENDENT STATUTORY AUDITORS’ REPORT FOR THE YEAR ENDED 31ST MARCH 2020

To,

The Members,

The Navnirman Co-op. Bank Ltd.,

Ahmedabad.

Opinion

1. We have audited financial statements of The Navinirman Co-op Bank Ltd., Ahmedabad which comprises of the Balance Sheet as at 31 st
March 2020, the Profit and Loss account, and the cash flow statement for the year then ended, and notes to the financial Statements, including
a summary of significant accounting policies and other explanatory information (hereinafter referred to as “the financial statements”)

2. In our Opinion and to the best of our information and according to the explanation given to us, the aforesaid financial statements give

the information required by Banking Regulation Act, 1949 (as applicable to co-operative societies), the Gujarat Co-operative Societies
Act, 1961 and Gujarat Co-operative Societies Rules, 1965 and the guidelines issued by the National Bank for Agricultural and Rural
Development (as applicable ) and guidelines issued by Reserve Bank of India and Registrar of Co-operative Societies in the manner so
required for bank and give true and fair view in conformity with accounting principles generally accepted in India, of the state of affairs
of the bank as at March 31, 2020 and Profit and its Cash flows for the year ended on that date.

Basis for opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statement section of our report. We are independent of
the entity in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the Rules made there under, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

Responsibility of Management and those charged with governance for the Financial Statements.

4,

The Bank’s Board of Directors is responsible with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Bank in accordance with the accounting principles generally accepted
in India, including the Accounting Standards issued by ICAI, and with provisions of the Banking Regulations Act, 1949, the guidelines
issued by the Reserve Bank of India and the guidelines issued by the National Bank for Agricultural and Rural Development, Registrar of
Co-operative Societies, the Gujarat Co-operative Societies Act, 1961 and Gujarat Co-operative Societies Rules, 1965 (as applicable). This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Bank and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgements and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, management is responsible for assessing the entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the entity or to cease operations, or has no realistic alternative but to do so. Those charged with
governance are responsible for overseeing the entity’s financial reporting process.

Auditor’s Responsibility

5.

Our objective are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue and auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainly exists related to events or conditions that may cast significant doubt on the bank’s ability to
continue as a going concern. If we conclude that a material uncertainly exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
entity to cease to continue as going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence
and where applicable, related safeguards.

Report on other Legal & Regulatory Requirements

6. The Balance Sheet and the Profit and Loss Account have been drawn up Forms “A” and “B” respectively of the 3rd Schedule to the
Banking Regulation Act, 1949 and provisions of the Gujarat Co-operative Societies Act, 1961 and the Gujarat Co-operative Societies
Rules, 1965.

7. We report that;

(a)
(b)
(©)
(d)
(e)

(®
(&)

(h)
®
)
(k)
M
(m)
(n)
(0)

(P
(@
(1)

We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the purpose
of our audit and have found to be satisfactory.

The management has generally conducted the working of the bank as per bye-laws and also provisions of co-operative laws / rules.
The management of the bank has followed the instructions / guidelines of R.B.I., issued from time to time.
Bank has generally maintained S.L.R. & C.R.R. standards.

The advance allowed to members of the Board of Directors or their relatives are as per R.B.I. guidelines and in terms of provisions
of co-operative laws. All such advances are recoverable.

The Directors or other office bearers are not disqualified for their position.

In cases of write off / compromise of dues undertaken during the year, instructions given by R.B.I. and Registrar of co-operative
societies are properly adhered to by the bank.

In our opinion, proper books of account as required by law have been kept by the Bank so far as it appears from our examination of
those books and proper returns adequate for the purposes of our audit have been received from the branches / offices.

The transactions of the Bank which have come to our notice are within the powers of the Bank.
The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the books of account and the returns.

The books of accounts maintained and accounting system followed are as required under the provisions of The Co-operative Societies
Act, 1961 and as per the guidelines provided by the R.B.I.

In our opinion, the aforesaid financial statements comply with the Accounting Standards issued by the Institute of Chartered
Accountants of India.

The accounting standards adopted by the Bank are consistent with those laid down by accounting principles generally accepted in
India so far as applicable to Banks.

In our opinion, proper books of account as required by law have been kept by the bank so far as it appears from our examination of
those books and proper returns adequate for the purposes of our audit have been received from the branches / offices.

The Balance Sheet, the Profit and Loss Account and Statement of Cash Flow dealt with by this report are in agreement with the books
of account and the returns.

The Guidelines for One Time Settlement of advances and set off of Deposits against advances are properly adhered to by Bank.
No compromise of the dues through court are undertaken during the period under audit.

Bank had made proper classification of NPAs as per RBI guidelines and sufficient provisions are made for the same.
For Talati & Talati LLP
Chartered Accountants
Panel No. 768
Firm Reg. No. 110758 W/W100377

(Umesh Talati)

Place : Ahmedabad Partner
Date : 29/10/2020 Mem.No. 034834
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cll. 32-03-2020 ol A¥gj Ay

As at CAPITAL AND LIABILITIES As at
31-03-2019 cidion e 2 31-03-2020
3 £d
1. SHARE CAPITAL : 9 ¢isin :
20,00,00,000.00|  A) Authorised Capital 2A[85d 92 ¢iginn 20,00,00,000.00

12,50,33,750.00

12,50,33,750.00
0.00
0.00

12,50,33,750.00

29,12,34,044.75
0.00
14,30,05,300.00
2,18,17,914.99
8,08,83,000.00
10,42,58,796.77
19,44,35,869.00

6,04,88,295.43
12,57,159.54
19,22,421.76
1,24,00,000.00
72,03,202.46
8,84,25,756.00
1,75,00,100.00
60,48,000.00
13,30,62,765.25

116,39,42,625.95

0.00
0.00

0.00

80,00,000 Shares of ¥ 25.00 each - 80,00,000 212 £25 T 24.00 UHIQ
B) Subscribed Capital 41812 U3¢ R *isin

48,18,525 fully paid up shares of ¥ 25.00 each

48,18,525 A2 €25 31.24.00 UHIAL
C) Amount paid up on 48,18,525 Shares of X 25.00

QYA 2UAE AR N ¥ ¢,1¢, 43U AR €35 31. AU.00 UHIEL
of the above held by

a) Individuals - 250l
b) Co-Operative Institutions - A 51<] A2l
¢) State Government - 2U%Y A5

2. RESERVE FUND & OTHER RESERVES :
UHA LN A 21U RISIN :
Statutory Reserve - A41[A5 2A-1Hd }igin
Agricultural Credit Stabilization Fund - xAi3lls¢u24 38l2 Rolladdauq 53
Building Fund - 4511 §3
Dividend Equalization Fund - Rdls~s SEacasSdan s3
Bad & Doubtful Debts Reserve - §oid i1l 25He Qi i Load
Bad & Doubtful Debts Provision - §6id 241 2154 Qi i oS
Investment Depreciation Reserve - 5181l §AIRL A-UHA
Other Funds (to be specified) - 21=4 Gisi0l
a) Contingency Fund - $-8l-={l §3
b) Propaganda Fund - 4513 MAIR §3
¢) Charity Fund - 44isl §3
d) Standard Assets Provision - 22l=$ 2;{%\@2{ ALH Bt
e) Sabhasad Hitvardhak Fund - A1 [Sddts §3
f) Revaluation Reserve - Yldeyia- dnd
g) Golden Jubilee Fund - dll¢3e wyollell 53
h) Special Reserve Under I Tax - 2U[de Slosel S5 2 501
i) Investment Fluctuation Reserve Fund - U518l 4882 H-lHd §3

o A o

3. PRINCIPAL / SUBSIDIARY STATE PARTNERSHIP FUND
ACCOUNT : - yvu /e oy (olleidl (A :
(For Share Capital of)

1. Central Co-operative Bank - {232 25131 6l
2. Primary Agricultural Co-op. Credit Soci.

walfs vidl [@yus qesdl aisl {iollal
3. Other Societies - ¥~ {30{|241L AAHL

12,04,63,125.00

12,04,63,125.00
0.00
0.00

33,32,56,895.00
0.00
16,30,05,300.00
2,43,18,614.99
8,08,83,000.00
11,86,50,373.77
19,44,35,869.00

6,34,83,022.43
17,57,159.54
26,17,060.68
1,37,00,000.00
71,03,202.46
6,63,19,313.00
1,75,00,100.00
78,33,000.00
13,48,22,765.25

12,04,63,125.00

122,96,85,676.12

0.00
0.00

0.00

128,89,76,375.95

Total Carried Forward - §c01 202100 48 duL...

135,01,48,801.12
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cll. 32-03-2020 ol A¥gj Ay

212,27,09,804.00

34,67,60,000.00

5,05,100.00
10,00,00,000.00

256,99,74,904.00

0.00
0.00
0.00

134,32,58,030.48

s1a 21 24 Yearll Adla-dl ava :

INVESTMENTS : i1

a) In Central & State Government Securities (at book value)
Heqre i A% ARSI Al Linl (Y Bua)
Face Value &13([5 [(34d 180,00,00,000.00
Market Value 6112 [$4d 185,00,99,480.00
(Appendix — “A”) (U5 - “21”)

b) Other Trustee Securities (Appendix — “A”)
21+, 228 ol (AR - “21”)
Face Value s1l[+s [34d 34,97,45,000.00
Market Value 61212 [54d 36,86,37,066.08

¢) Shares in Co-Operative Institutions - 48 515] 212411 A2AH
d) Other Investment (Debt Mutual Fund) (Appendix — “A”)

2y 25180 (Yo2 w2p2e §3) (AURA - “21”)
Face Value &35 [54d 10,00,00,000.00
Market Value 61212 [54d 10,52,88,910.88

INVESTMENT OUT OF PRINCIPAL / SUBSIDIARY STATE
PARTNERSHIP FUND IN SHARES OF :

Yoy, / ol A HRllER) S3nidl ARAwi s :

a) Central Co-Operative Banks - Ht439, A 513 6l

b) Primary Agr. Credit Soc. - Was vidl as53 dsufl2ini

¢)  Other Societies - ¥4 H3ull2Aiui

ADVANCES : [82ua1

1) Short Term Loans, Cash Credits, Overdrafts & Bills Discounted -
Of which secured against
24 yearl diqt, 3a 382, iR g15e »A aaldal ofldl - % 4l 13
Hotrll cllR8L AL

A) Government and Other Approved Securities
AL 21 ofloy w1l
Last Year This Year
% 0.00 % 0.00

184,49,23,763.00

35,11,16,100.00

5,05,100.00
10,00,00,000.00

0.00
0.00
0.00

156,17,80,884.04

As at PROPERTY AND ASSETS As at
31-03-2019 Riesa am &g 31-03-2020
3 3
25,73,01,078.65 CASH : - 2153 26,04,20,113.49
On hand & with Reserve Bank of India, State Bank of India, State
Co-Operative Bank and Central Co. Operative Bank.
ele Gur, Rodd ols, A Aesidl 65, @2 ols s SR, e uest] oisHl
BALANCES WITH OTHER BANKS : 14 6isiui [uas :
1,95,64,637.96 a) Current Deposit - Alg YLyl 2,64,99,736.02
0.00 b) Saving Bank Deposits - 612d YLuell 0.00
65,25,87,321.00 ¢) Fixed Deposits - 6litll 3edl 2usi 95,65,87,321.00
67,21,51,958.96 98,30,87,057.02
0.00 MONEY AT CALL & SHORT NOTICE : 16,00,00,000.00

229,65,44,963.00

349,94,27,941.61

Total Carried Forward - 92400 12100 485 ...

370,00,52,133.51
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As at CAPITAL AND LIABILITIES As at
31-03-2019 ciflon deu 2q 31-03-2020
3 3
128,89,76,375.95 | Brought Forward.-424a10ll We9uiell 24010 @i, 135,01,48,801.12

295,63,39,636.49
0.00
0.00

167,78,25,684.54
0.00

0.00

77,62,79,788.90

4. DEPOSITS & OTHERACCOUNTS :  atuRll A =4 bl ©
1)  Fixed Deposits - olitll qed-{l arueil
a) Individuals - 2[5l
b) Central Co-op. Bank - 42432 A851<] 6is1
¢) Other Societies - 244 H30{l»il
2)  Saving Bank Deposits - 612 2lU8IlL
a) Individuals - (5l
b) Central Co-op. Bank - 4432 A 513l 6i5l
¢) Other Societies - 214 {3u{l21l
3)  Current Deposits - 2lg, 2RI
a) Individuals - (5l

342,35,12,627.49
0.00
0.00

170,53,72,817.13
0.00

0.00

71,13,48,103.10

0.00 b) Central Co-op. Bank - 422 18513 6is1 0.00
0.00 ¢)  Other Societies - 2= {3u{l21il 0.00
0.00 4)  Money at Call & Short Notice - slet i1 €51 Ll Yedl 2l 0.00
541,04,45,109.93 584,02,33,547.72
5. BORROWING : 5% :
I) From The Reserve Bank of India/ State/Central Co-op. Bank
Rosed 615 s S-flay/Aru/mera us sl sisuidl
A) Short Term Loans Cash Credits and Overdrafts
Of which secured against
24l Hedrll did, 53 AL 244 VAR g152
o U4l diRialy.
0.00 a)  Government & Other Approved Securities 0.00
AL 2 Sty Uiy AR HAL Rl AR
0.00 b) Other Tangible Securities 0.00
2=y, dReAs oIl e A3
B) Medium Term Loans of which secured against
ey Yedsll it ¥ WSl delany.
0.00 a) Government & Other Approved Securities 0.00
A1 Dt e Wiy, LA AAL iR A
0.00 b) Other Tangible Securities 0.00
27, dRe[As A H{lAlR12AAL e A3
C) Long Term Loans of which secured against
aioll el dist % UL dieiany.
669,94,21,485.88 | Total Carried Forward - 4201 21210 4 L. 719,03,82,348.84
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BALANCE SHEET AS AT 31ST MARCH, 2020

dl.

39-03-2020 ol 2A¥g] 212

As at
31-03-2019
3

PROPERTY AND ASSETS
[Aesd e ey

As at
31-03-2020
3

349,94,27,941.61

Brought Forward.-42<10l ui9nell 24010 diedl,

370,00,52,133.51

52,69,22,351.72

117,32,57,847.39

2)

3)

B)

Other Tangible Securities 2= Aalds odl-ollLl21ui
Last Year This Year

T 134,31,55,493.51 3 156,17,49,335.33
Of the advances amount due from Individuals

Guz-l REw Mmaee U4 s wa

Last Year This Year

T 134,32,58,030.48 T 156,17,80,884.04

Of the advances amount overdue - Gu-iL (812l U5l yeddldl 254
Last Year This Year

3 4,37,99,811.70 X 4,50,96,055.70

Considered Bad & Doubtful - »le199d W16l 24 AsHE

Last Year This Year

3 4,35,53,416.00 34,31,47,716.00

Medium Term Loans Of which secured against
e Yea-l did B WS draany],

A)

B)

Government & Other Approved Securities -
AL 2 24, Wi AL HAL iRl 0

Last Year This Year

< 0.00 < 0.00

Other tangible securities - 214 dlRc[A% AL AL Al A1
Last Year This Year

X 52,52,74,827.72 X 55,70,50,757.54

Of the advances amount due from Individuals -
Gual Ml B 4 s wd

Last Year This Year

% 52,69,22,351.72 3 55,86,07,585.54

Of the advances amount overdue - Guz~it (82121 Usl Yeddldl 254
Last Year This Year

% 59,42,652.86 % 67,68,734.28

Considered Bad & Doubtful - #l&l9d W16l 24 AsHE

Last Year This Year

% 64,74,142.00 X 83,64,485.00

Long term loans Of which secured against

aioll Yea-l dirt 2 W diraany]

A)

B)

Government & Other approved securities
A1 24 ey H AHLA (N2 AL LRl A1

Last Year This Year

% 0.00 % 0.00

Other Tangible Securities - 244 (A5 A2 (> 041
Last Year This Year

3 117,32,57,847.39 T 125,93,34,905.80

Of the advances amount due from Individuals
Gul [MlEe B Y4l ez wd

Last Year This Year

3117,32,57,847.39 T 125,93,34,905.80

Of the advances amount overdue Gu-iL (B2l Usl Yeadldl 254
Last Year This Year

3 53,82,751.45 < 79,19,808.35

55,86,07,585.54

125,93,34,905.80

349,94,27,941.61

Total Carried Forward - A0 202100 48 L.

370,00,52,133.51
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cll. 39-03-2020 il A¥gj 242AY

As at CAPITAL AND LIABILITIES As at
31-03-2019 cidla dat g 31-03-2020
3 3
669,94,21,485.88 | Brought Forward. - 424101 w0l 2410101 dicdl. 719,03,82,348.84
0.00 a) Government & Other Approved Securities 0.00
AL 27 2y Uiy AR HAL LRl AR
0.00 b)  Other Tangible Securities - 244 dAlRcd[A% AHLA[L2ALAL RS AR 0.00
II) From the State Bank of India - 222 65 iis S-Sluuidl
A) Short Term Loans Cash Credits and Overdrafts
Of which secured against
24l Hed-l din, 53 Alm i AR 3152 ¥ UL deay.
0.00 a) Government & Other Approved Securities 0.00
AL 2 Sy Hird AR HAL Rl A
0.00 b)  Other Tangible Securities 244 ARcA[AS5 AHLA(L AL AR AR 0.00
B) Medium Term Loans Of which secured against
wegy, Hedell dld ¥ Wsl dizeieny].
0.00 a) Government & Other Approved Securities 0.00
ARSI Dt ey Wiy, LA HLAL iRl A
0.00 b)  Other Tangible Securities - 244 dAlRcA[A5 AHLA[L2ALAL LR AR 0.00
C) Long Term Loans Of which secured against
aiofl Yed-ll eiwt ¥ sl dreiay.
0.00 a)  Government & Other Approved Securities 0.00
ARSI 2t ey Wiy, AL iRl
0.00 b) Other Tangible Securities - =4 Ac(A5 AH|A(LL2AAL ARl A 0.00
III) From the State Government - A% ARSI gl
A) Short Term Loans Cash Credits and Overdrafts
Of which secured against -
28l Hed-ll din, 53 A i AR 3152 ¥ WSl deiay.
0.00 a)  Government & Other Approved Securities 0.00
AL 247 24 Ui AL HAL L 1R
0.00 b)  Other Tangible Securities - 214 dlRcldLs AHA(ZwiAL dlEL A 0.00
B) Medium Term Loans Of which secured against
ey, Hgddl diq o US| dlreiale.
0.00 a)  Government & Other Approved Securities 0.00
ARSI A 24w 1y AL AL Lol AR
0.00 b)  Other Tangible Securities - =4 dlRc[A% AL 244l AlREL A0 0.00
C) Long Term Loans Of which secured against
aiofl yeasdl et % U4l cireiay.
0.00 a) Government & Other Approved Securities 0.00
AL 2 2ty Uiy AR HAL L
0.00 b)  Other Tangible Securities - 1= dlcllas HIA(Z]2AAL 1L 1R 0.00
0.00 IV) Loans From Other Sources - ¥i~4 wl di 0.00
(sources & security to be specified)
669,94,21,485.88 | Total Carried Forward - 4201 41910 ag ouL... 719,03,82,348.84
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cll. 39-03-2020 il A¥gj 242AY

As at PROPERTY AND ASSETS As at
31-03-2019 (Resd aan edy) 31-03-2020
z 3
349,94,27,941.61 | Brought Forward. - A0l wissnl 2210 cicdl, 370,00,52,133.51
Considered Bad & Doubtful - 21£19d W2U6L i AsHE
Last Year This Year
T 75,43,880.00 72,70,92,414.00
304,34,38,229.59 Total Advances (5& (A1) 337,97,23,375.38
8,00,35,085.71(7. INTEREST RECEIVABLE : Hciuls <d1% 9,35,85,631.54
Of which overdue Considered bad & doubtful
of recovery X 74,52,617.50 (as per contra)
o U4l yeddldl il 254 31. 9%, u,299.40 (1 saleal yor)
8. BILLS RECEIVABLE BEING BILLS FOR COLLECTION
4,22,318.00 (AS PER CONTRA) : [Bie 01dnie vid (4 sileal 4arot) 3,20,243.00
0.00/9. BRANCH ADJUSTMENTS : 2uviiAl wid (S322H-2 ) 0.00
14,86,77,393.46 [ 10. PREMISES / BUILDING (LESS DEPRECIATION) : 12,32,02,515.46
AR [Aesd (Rl bue) :
1,86,98,331.05 | 11. FURNITURE & FIXTURES (LESS DEPRECIATION) : 1,69,56,449.51
AU 241 F3dR (AAIRA GUE) ©
12. OTHER ASSETS (TO BE SPECIFIED) : 2A-4 (R sdl
4,79,455.06 1. Stationery Stock - @-¥l 2215 5,80,075.04
7,44,534.10 2. Prepaid Expenses - BAUS3 2ail{lA 11,56,393.88
52,87,211.00 3. Stamp Franking Balance - 2234 $+5[o1 31,65,270.00
7,21,873.68 4. Computer - 51423 15,97,222.77
20,56,201.62 5. Computer Software - 513422 ¥l52d2 28,17,317.32
32,07,714.96 6. Office Equipment - 21514 Ss<lluii=2 34,23,997.98
9,10,500.00 7. Vehicles (Less Depreciation) - alerl (B0l oue) 14,78,890.00
10,783.00 8. TDS Others — 1= Zl4a1y 0.00
0.00 9.  Deferred Tax Asset - {58 28 2132 1,71,676.00
0.00 10. Income Tax — TDS 2019-2020 5128 — 2> a4y 204¢-200 5,25,71,137.00
4,70,84,091.00 11. Income Tax — TDS 2018-2019 Ss+2a — Eldai ad 204¢-204¢ 0.00
12,840.00 12. Income Tax — TDS 2017-2018 S=sH2é — L ay 2019-204¢ 0.00
54,670.00 13. Income Tax — TDS 2015-2016 S+s12a — A4 af 209 4-209¢ 0.00
2,56,212.00 14. Income Tax — TDS 2009-2010 5128 — 2l a¥ 200¢-2090 0.00
15. Assessment Tax A.Y. 2007-2008 (Under Appeal)
18,15,000.00 2AUA2 28 516 arf 2000-200¢ (Al ds0) 18,82,510.00
16. Assessment Tax A.Y. 2010-2011 (Under Appeal)
75,25,000.00 AAuR-e 28 2580 4 2010-2014 (Gudle Ssm) 0.00
10,78,320.00 17. Income Tax Receivable 2013-2014 S+s12a fldoid af 2043-20% 0.00
0.00 18.  Sundry Debtors - U228l @il 2,05,040.00
66,765.00 19. Telephone Deposit - 2dlsiq Ruldle 66,765.00
3,600.00 20. Postal Stamp - Wed 2% 7,400.00
1,11,980.00 21. Electricity Deposit - 9as3l{18l Rulfl2 1,28,818.00
35,283.20 22. Clearing Adjustment - $c{l43[21L 2132242 6,938.20
5,97,793.00 23. Members’ Gift Stock - AMIE ofl52 2215 43,46,729.00
21,98,297.00 24. Staff Gratuity Fund With LIC - e 2115 (1. Wi 2215 Awys5el 53 27,541.00
17,34,233.00 25.  Staff Leave Encashment Fund With LIC - 2et. 21 {1, WA 2215 €55 394 §3 0.00
41,949.26 26. D.E.AF. Claim Receivable - £l.9.21.215 . $Q5¥ HoaulaL 2,762.00
2,00,337.43 27. CGST Receivable - Alewuindl :dldoa 6,16,974.66
2,00,337.43 28. SGST Receivable - 2142348] {fldoid 6,16,974.64
9,75,281.43 29. IGST Receivable - 2US@ud] o 19,91,130.05
12,45,216.00 30. Solar System Power Plant - AR 124 UldR wive 10,58,433.00
7,86,55,479.17 7,79,19,995.54
686,93,54,778.59 | Total Carried Forward - UAWU BN AL dAAL... 739,17,60,343.94
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The Navnirman Co-op. Bank Limited
&l olalciiiel s1-uMula Qs [GHlSs

BALANCE SHEET AS AT 31ST MARCH, 2020 cll. 32-03-2020 ol A¥gj Ay
As at CAPITAL AND LIABILITIES As at
31-03-2019 cigl dau 2 31-03-2020
i T
669,94,21,485.88 | Brought Forward. - A0 U9l 21010 diedl. 719,03,82,348.84
6. BILLS FOR COLLECTION BEING BILLS RECEIVABLE
4,22,318.00 (AS PER CONTRA) : [Bie 512 @52 (4 gl yoyot) 3,20,243.00
0.00|7. BRANCH ADJUSTMENTS : 2uviiAl vid (33z2H-24) 0.00
8. OVERDUE INTEREST RESERVE (AS PER CONTRA) :
1,11,28,902.00 Yed dlda o w2 s-iud (U el Yoso) : 74,52,617.50
13,55,653.00 (9. INTEREST PAYABLE : y5qqiuls QU 9,87,691.00
10. OTHER LIABILITIES : 2A=4 itig15124l
0.00 a) Bills Payable - [l U014 0.00
20,88,117.75 b)  Unclaimed Dividend - [3[a32 241yl 6usl 24,88,648.51
0.00 ¢)  Suspense - AU 0.00
d) Sundries (To Be Specified) - U328l
33,99,191.00 1)  Staff Bonus Payable - 2215 6l A21ALs 38,55,324.00
13,53,781.00 2)  Staff Closing Allowance Provision - 2215 $@lot[oL 1B 221l 17,13,259.00
3) Audit Fee Payable (Including Concurrent Audit Fees)
6,68,000.00 »iLél2 sl Aol 7,51,500.00
4,54,491.08 4)  Sundry Creditors - UYL zal 4,26,817.18
60,14,232.33 5)  Payslip Issued & D.D. Issued - U-3¢{lu 59y it 4. 4. 59y 45,16,477.83
1,57,311.00 6) Electric Bill Payable - [l vif 121a1s 1,94,478.00
35,535.00 7)  Telephone Bill Payable - 2llsl w2{ 21q1e 24,910.00
28.88,115.00 8) T.D.S. Payable - Sl{luit uaioie 29.,45,926.00
6,29,600.34 9)  Unclaimed Sundries - Hiotell - 234 1=y wioiell 0.00
73,94,250.00 10) Advance Locker Rent - cl52, 210162 MAd ¢ 73,45,950.00
4,73,60,000.00 11) Income Tax Provision - S=s42& A21S 5,63,20,000.00
1,74,598.90 12) Clearing Adjustment - sell43]d1L 21302202 1,85,038.90
1,44,491.28 13) Internet Line Exp. Provision - $+23m12 @l vl Wl[Qoset 0.00
0.00 14) Staff Leave Encashment Liability - 2215 ¢l i=3218-2 dloiel3] 8,46,325.00
52,872.00 15) Pre Received Income - 212UGY| Hald wilas 31,653.00
7,28,661.04 16) CGST Payable — A28 Uanoid 18,51,651.71
5,72,075.23 17) SGST Payable - A Uniold 13,73,155.75
357.84 18) IGST Payable - »1S2u1A 3| Unioed 3.420.54
7,41,15,680.79 8,48,74,535.42
8,29,10,738.92 | 11. PROFIT & LOSS : -A51-52 vild
Profit As Per Last Balance Sheet 2018-2019 8,29,10,738.92
Ay 209 ¢-209.¢ L AJAUL Yool 51
Less : Appropriations - 6llg : glo1ae(l 8,29,10,738.92
Add : Profit for the year brought from the Profit & Loss Account (2019-2020) | 10,77.,42,908.18
BRI ALY AlArL A51-dlell [Ba161 4ol 451 (201¢-2020) 10,77,42,908.18
12. CONTINGENT LIABILITIES : 2us@s oraieieidlzi
0.00 a) Outstanding liabilities for guarantees issued X 0.00
U AIEL W oUdl e Felelil 31.0.00
0.00 b) The Depositor Education and Awareness Fund Scheme - 2014 Amount
transferred to D.E.A.F. 2019-2020 No. of Accounts — 12,717, Amount
% 2,17,05,504.47 - ] Ruloflex MAsy5a vt 1A 53 |4 — 2009
2iddld {nd Ges 215 Sedluirtl D.E.AF. vildIHi 25454 254 34dl,
vildl — 12,999, 254 31.2,19,04,40%. %9
686,93,54,778.59 | Total Rupees - 739,17,60,343.94

Note : As per our separate report of even date annexed here with, and subject to Notes on Accounts and our Audit Memo submitted here with.
A8 - HHIRL AL AEAAL 2% Aol 200G DS dl 232 A3l AHEA AAA A
Umesh Talati
Partner
Talati and Talati LLP
Chartered Accountants
Panel No. 768
Place : Ahmedabad. Membership No. 034834
Date : 29/10/2020 FRN NO. 110758W/W100377
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The Navnirman Co-op. Bank Limited
&l cdlciiel s1-u1uela As [@HI2s

BALANCE SHEET AS AT 31ST MARCH, 2020

cll. 32-03-200 ol A¥qj 2w

As at
31-03-2019
3

PROPERTY AND ASSETS
(Resd aan esy)

As at
31-03-2020
3

686,93,54,778.59 | Brought Forward. - AN Wiy AN dlel,

739,17,60,343.94

0.00|13. NON BANKING ASSETS ACQUIRED IN SATISFACTION OF
CLAIMS : €Ll U2 WA $3¢l 24350141l

0.00|14. PROFIT & LOSS ACCOUNT : 151 — 452U bl

686,93,54,778.59 | Total Rupees - §4 3[0ul

739,17,60,343.94

Place : Ahmedabad.
Date : 29/10/2020
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2020

The Navnirman Co-op. Bank Limited
&l olalciiiel s1-uMula Qs [GHlSs

dl. 31-03-2030 Il A YU AL Qg 5L 52 vig

As at EXPENDITURE As at
31-03-2019 W 31-03-2020
3 i

28,67,87,309.82

1,25,00,000.00

)

11)

Interest on Deposits, Borrowings - 2UELL 24 5% GUR A1

Bad & Doubtful Debt Provision- V2161 24 354 AL ULH A2l

30,22,82,001.92

2) Salaries & Allowances & Provident Fund, Staff Fund Premium etc.
6,13,89,778.00 YR, M2l dul Mifdse 3, 215 3 MMuy a1 8,28,26,439.40
3) Directors’ & Local Committee Members’ Fees, Allowances
0.00 (335230 2t 22UFLs sMElAL ARl 51 dan ¢l 0.00
1,09,65,101.83 |4)  Rent, Taxes, Insurance, Lighting, etc.- 811§, 5291, I+, dlogoll [a312 1,09,07,012.64
7,53,178.00|5) Legal Charges - dlaig w2 5,02,500.00
15,54,749.10|6)  Postage, Telegrams & Telephone Charges - dl2, 2uldt -l 2eflgiv w2 15,49,521.87
8,22,000.00|7)  Audit Fees (Including Concurrent Audit Fees) - 2i[32 81 (sv52+2 {142 §] 18)) 8,31,000.00
1,02,20,313.00[8)  Depreciation & Repairs to Property - 81121 217 A sd HAMA 1,09,80,801.40
20,63,726.22|9)  Stationery Printing & Advertisement, etc. - 223-1] £91USIH 1t AU [A912 22,02,958.64
10) Loss from sale of or dealing with Non-Banking Assets
0.00 (Bt 6iloL Masdidl a1t dal €251 234 vile 0.00

1,39,60,000.00

4,73,60,000.00 | 12) Income Tax Provision - 5428 2Ll 5,63,20,000.00
0.00|13) Building Fund - [6iefla1 53 0.00
0.00 | 14) Investment Depreciation Fund- 25181 8IRL 53 0.00
12,98,000.00 | 15) Income Tax Special Reserve - S5+ 2U[R1ue ol 17,85,000.00
55,00,000.00 | 16) Golden Jubilee Fund Provision - dlése %yoflell $3 iAo 0.00
1,07,86,300.89 | 17) Other Expenditure (Appendix — “B”) - 24 w2 (21U[R354 - “o{]”) 97,74,973.64
8,29,10,738.92| 18) Profit Carried Forward to Balance Sheet - <151 % A2941H1 @5 211 10,77,42,908.18
53,49,11,195.78 | Total Rupees - §4 Q[I\Nl 60,16,65,117.69
Note : As per our separate report of even date annexed here with, and subject to Notes on Accounts and our Audit Memo submitted here with.
Al - AR 2L AAAL 2% AL 2002 AUE d2u 2132 AL A A0 SU(EA.
Umesh Talati
Partner
Talati and Talati LLP
Chartered Accountants

Panel No. 768
Membership No. 034834

FRN NO. 110758W/W 100377

Place : Ahmedabad.
Date : 29/10/2020
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2020

The Navnirman Co-op. Bank Limited
&l cdlciiel s1-u1uela As [@HI2s

dl. 31-03-2030 il A% YU AL Qg 5L 52 vig

As at
31-03-2019
4

INCOME
AICE

As at
31-03-2020
4

51,69,68,742.62

Interest & Discount - L% A, 42l

(Out of which - % U4l

On Advances - [82121l Gu2 21 T 31,70,48,924.86

On Investment & Deposits - A5 d2ll 4Ll GUR 1% T 23,40,03,474.08

55,10,52,398.94

12,90,118.63|2)  Commission, Exchange & Brokerage - $Hl21-, d219 it salel 7,99.511.79
0.00|3) Subsidies and Donations - U814 2 &l 0.00

4) Income from Non Banking Assets & Profit from sale of or dealing with such Assets
0.00 et G510 2AEUHALAL AALEL 2012 S35 AAe LS 55,353.85
1,66,52,334.53|5)  Other Receipts (Appendix — “C”) - »t=4 vl1ds (AR50 - “2{”) 4,97,57,853.11
0.00|6) Loss (If Any) - 153li-l % AAUIHL A L. 0.00
53,49,11,195.78 | Total Rupees - §4 Qmal 60,16,65,117.69

Place : Ahmedabad.
Date : 29/10/2020
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The Navnirman Co-op. Bank Limited
&l cdlciiel s1-u1uela As [@HI2s

APPENDIX - “A”
INVESTMENTS - s,

SR. PARTICULARS - [Q21d 31-03-2020
NO. Amount .
CENTRAL GOVT. SECURITIES g9, 45121 ll-lldlaiui
1 6.17% GOI 2023 £.99 % % .. 215, 2023 1,00,40,000.00
2 6.45% GOI 2029 g% % % . .28, R0¢ 20,41,87,500.00
3 6.57% GOI 2033 £.49 % 9.2 29. 2033 5,02,55,000.00
4 6.62% GOI 2051 £.83 7% .2.2U0. 2044 40,34,23,528.00
5 6.83% GOI 2039 £.¢3 %% .. 29, 03¢ 5,09,50,000.00
6 6.97% GOI 2026 £.¢9 %% .S, 03 10,32,73,750.00
7 7.06% GOI 2046 9.08 %% .20, R0¥E 40,95,38,450.00
8 7.40% GOI 2035 9.%0 % %9 2.2, 203Y, 15,67,47,500.00
9 7.50% GOI 2034 9.40 % % 2125, 203% 10,62,00,000.00
10 7.59% GOI 2026 9.4¢ % % VLMY, R0%E 5,28,17,500.00
11 7.59% GOI 2029 9.4 % % 2.2, R0 10,48,75,000.00
12 7.95% GOI 2032 9.4 % % 220, 203 2,30,98,335.00
13 91 DTB Maturing on 21.05.2020 ¢ [zay 203 [Ble 24-04-2020 4,94.31,200.00
Total (A) — 4| 172,48,37,763.00
STATE GOVT. SECURITIES 2% (512 Al il
1 7.05% GSDL 2026 9.04 % %. 2. 4.5d. R0%E 2,00,16,000.00
2 7.20% MH SDL 2029 9.20 Z 3. A, 2. I.AE . 206 5,00,37,500.00
3 7.20% MH SDL 2029 9.20 Z3H. 32, DA, 202¢ 5,00,32,500.00
Total (B) — 4| 12,00,86,000.00
NON S.L.R. BONDS AA-AAU A BUR. G5
1 8.90% IDFC Bank 2025 ¢ .0 % 535 oliws 2034 3,00,00,000.00
2 8.72% Steel Authority of India 2020 ¢.93 % 3ld 208 25 Sellul 2020 3,00,00,000.00
3 8.60% LICHFL 2020 ¢ .20 % AAUSAAARSAE 2020 3,00,00,000.00
4 8.57% CBI 2025 ¢. 40 % Aol 2024 3,00,00,000.00
5 9.50% SBI 2010 (.40 % Aol 2040 12,60,000.00
6 9.35% Andhra Bank Bond 2021 (.34 ¥ 8L 6lvs 6lles 204 4,50,00,000.00
7 9.35% Punjab National Bank Bond 2024 (23U % U0l AlAd 6lws 6liws 20 4,50,00,000.00
8 9.90% IFCI 2021 .0 %5318 Al 2118 2034 4,00,00,000.00
9 9.10% L & T FINANCE LTD 2024 .90 % Ad A & 19 dl 2027 2,00,00,000.00
10 8.80% L & T FINANCE LTD 2024 ¢.CO % e Biws 8l 515 dl 2027 1,84,85,000.00
11 8.98% PFC 2029 ¢.ce . A5, |l R0¢ 5,13,71,100.00
12 8.90% L & T FINANCE LTD 2029 ¢ .0 % B Biws 8l 515 dl R02¢ 1,00,00,000.00
Total (C) — $&| 35,11,16,100.00
Debt Mutual Funds & Money Market Mutual Funds 362 WA 33U A Hrll WiS2 VIR §33 Ui A5
1 Kotak Mutual Fund Kotak FMP SERIES 246-1153D PECEVERERICE-XS 2,00,00,000.00
s12s AsuHU] Ao 2we-19434l
2 Kotak Mutual Fund Kotak FMP SERIES 256-1250D PECEVERERICEXS 1,00,00,000.00
s12s 5oL Ao 2ue-13404
3 Nippon India FixedHorizonFund XXXX S 8 1236D (Rl S<fla gls=s LA 83 1,00,00,000.00
BLAVIABDLABLE AR ¢ 1384
4 Nippon India FixedHorizonFund XXXX S 19 1184D (Rl S<la glss il 83 1,00,00,000.00
LA ADLE Y L 118
5 SBI CREDIT RISK FUND DIRECT GROWTH LD0SOB  »¢.6{.2118. 332 25 §3 314352 Al 3,00,00,000.00
4. 4l.0cooll
6 Franklin India Credit Risk Fund - Direct Growth Fesdllq Sl 3032 s §3 — suse e 2,00,00,000.00
Total (D) — $& | 10,00,00,000.00
Total (A + B + C+D) — $4 | 229,60,39,863.00
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The Navnirman Co-op. Bank Limited
&l cdlciiel s1-u1uela As [@HI2s
APPENDIX - “B”

OTHER EXPENSES - %t=4 w2

SR. 31-03-2019 PARTICULARS - [Qo1a 31-03-2020
NO. Amount . Amount .
1 67,40,907.45 | Miscellaneous Expenses U8l w2 65,76,970.32
2 3,51,530.77 | Refreshment Expenses AR v 3,88,069.60
3 2,19,709.00 | Conveyance Expenses Alerd AdelR W 2,21,290.00
4 53,800.00 | Subscription Expenses aalesH v 53,800.00
5 1,81,963.00 | Vehicle Expenses Al wal 2,27,996.72
6 12,91,952.00 | Security Charges RENEIERED] 14,50,387.00
7 12,390.00 | CCIL Charge A28 2. 195 20,720.00
8 10,04,745.00 | Write Off of Premium on Securities R4l Gur UM Hisa 0.00
9 61,000.00 | Donation el 7,58,000.00
10 4,14,298.00 | Income Tax Expenses Ses4 28 A 77,740.00
11 3,52,994.67 | Loss on Sale of Govt. Securities U251 Q518 Q8L GUR 234 5al- 0.00
12 1,01,011.00 | Sabhasad Hitvardhak Expenses A AL [Raads W 0.00
1,07,86,300.89 | Total — $& 97,74,973.64
APPENDIX - “C”
OTHER INCOME - 4=y 4%

SR. 31-03-2019 PARTICULARS — (3214 31-03-2020
NO. Amount . Amount .
1 20,430.76 | Miscellaneous Income YUYWL LS 96,363.40
2 33,18,116.50 | Service & ECS Charge Al 2t S0l oA, A 36,80,380.01
3 23,29,369.09 | Incidental Charge SR w2d A195% 30,93,420.02
4 75,765.00 | Dividend Income 3[As=s i1y 75,765.00
5 76,32,300.00 | Locker’s Rent CIERECIN 71,13,114.00
6 9,37,681.00 | Comm. on Insurance Premium Sroyd AU GuR sMHaq 12,75,808.00
7 5,78,672.18 | Stamp Franking Commission 2y F$lol s[Mae 3,37,659.68
8 17,60,000.00 | Profit on Sale of Security RusA1 AL Q181 GUR 234 351, 1,43,91,759.00
9 0.00 | Interest on Income Tax Refund Sesuea {53 Gur U1y 17,06,408.00
10 0.00 | Income on Mutual Fund YRRV 53 UR AL 1,78,15,500.00
11 0.00 | Deferred Tax dsd 2 1,71,676.00
1,66,52,334.53 | Total — $& 4,97,57,853.11
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The Navnirman Co-op. Bank Limited
&l cdlciiel s1-u1uela As [@HI2s

Cash Flow Statement for the Year Ended on 31st March, 2020

Particulars Year ended
March 31, 2020
(A) |Cash Flows From Operating Activities

Net Profit before Tax as per Statement of Profit & Loss 16,40,62,908

Adjustments for:
Depreciation & Amortisation 1,09,80,801
Interest receivable on Investments 8,061,33,015
Dividend Income (75,765)
Bad & Doubtful Debt Provision 1,39,60,000
Income Tax Special Reserve 17,85,000.00
Operating Profit before Working Capital Changes 27,68,45,959

Movement in Working Capital:

(Increase)/Decrease in Current Assets

(15,93,62,686)

Increase/(Decrease) in Other Current Liabilities -3,93,40,782
(Increase)/Decrease in Investments 27,34,29,941
Movement in Deposit (Net) 42,97,88,438

Movement in Advances (Net)

(33,62.85,146)

Movement in statutory and other reserve funds

(2,25,13,220)

Cash generated from/(used in) operations 42.25,62,505

Direct taxes paid (5,25,71,137)
(A) |Net cash flow from/(used in) (A) 47,51,33,642
(B) |Cash Flows From Investments Activities

(Purchase)/Sale of Fixed Assets 1,38,14,820

Dividend Income 75,765
(B) |Net cash flow from/(used in) (B) 1,38,90,585
(C) | Cash Flows From Financing Activities

Proceeds/(Reduction) of Share Capital (45,70,625)

Dividend Paid (1,03,99,469)
(C) |Net cash generated/ (used in) () (1,49,70,094)

Net increase/(decrease) in cash and (A+B+C) 47,40,54,133

Cash and cash equivalents at beginning of the year 92,94,53,038

Cash and cash equivalents at end of the year

1,40,35,07,171

Notes: (i) Components of cash and cash equivalents:

Cash on hand 26,04,20,113
Balances with banks:
- |In current accounts 2,64,99,736
- | In Term Deposits 95,65,87,321
Money at call and short notice 16,00,00,000
Cash and Cash Equivalents 1,40,35,07,171

(i) The cash flow statement has been prepared under indirect method as per Accounting Standard -3 “Cash Flow Statement”.

(iii) Figures in brackets represent outflows.

(iv) Previous year figures have been recast/restated wherever necessary.

As per our report of even date attached
For Talati & Talati LLP

Chartered Accountants

Panel No. 768

Firm Reg. No. 110758W/W100377

(Umesh Talati)

Partner
Mem. No. 034834

Place : Ahmedabad
Date : 29/10/2020
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The Navnirman Co-op. Bank Limited
el adlcinier s)-2uéla d's [@Hlds

NOTES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED ON 31ST MARCH, 2020.

(A) SIGNIFICANT ACCOUNTING POLICIES:

1.

Accounting Convention:

The accompanying financial statements have been prepared on historical cost convention on going concern basis and conform to the
statutory provisions and practices prevailing in India, unless otherwise stated.

Use of Estimates:

The presentation of financial statements requires estimates and assumptions to be made that affect the reported amount of assets and
liabilities on the date of the financial statements and the reported amount of revenue and expenses during the reported period. Although
these estimates are based upon management’s best knowledge of current events and actions, actual results could differ from these estimates
and the difference between the actual result and estimates are recognized in the period in which the results are known or materialized.

Revenue Recognition (AS 9):

The revenues are accounted for on accrual basis except in cases described herein below: -
a. Interest & other income on Non-Performing Assets are recognized on cash basis.

b.  Safe deposit vault rent is accounted for as income on receipt basis while liability is created for locker rent received in advance during
the year.

c.  Dividend on Investment is accounted for on cash basis.
Expenditure:
Expenditures are accounted for on accrual basis except in cases described herein below:-
a.  Legal expenses incurred in suit filed accounts have been accounted for on cash basis.
Employment Benefits (AS 15):
I. Post-Employment Benefits:

a. Defined Contribution Plans

The bank has defined contribution plans for post-employment benefits, charged to Profit and Loss Account, in form of
“Provident Fund ““ and “ Family Pension Fund .

b. Defined Benefit Plans

Funded Plan: The bank has defined benefit plan for post-employment benefit in the form of gratuity and leave encashment for
all employees, funded with Life Insurance Corporation of India.

Liability for the above is provided for the year in which services are rendered by the employees on the basis of statement of
working given by LIC for accounting of employee liabilities.

II. The gains and losses arising during the year are recognized in Profit and Loss Account for the year.
Property, Plant & Equipment (AS 10):
a.  Fixed assets are stated at their Written Down Value.

b.  Depreciation on fixed assets (except computer) is provided on Written Down Value method at the rates mentioned below:

Sr. No. | Fixed Assets Measurement Basis Rate of Depreciation
1 Building Revaluation Model 10%
2 Furniture & Furniture Cost Model 10%
3 Electrical Items & Other Equipment Cost Model 15%
4 Vehicles Cost Model 25%

c.  Depreciation on Computers (Hardware & Software) is provided on Straight Line Method over a period of 3 years. Computers
(Hardware & Software) is measured applying cost model.

d.  Depreciation is not provided on fixed assets sold/scraped during the year.
Depreciation is provided for the entire year, on the assets purchased/ acquired of during the year.
Profit or Loss on sale of assets is recognized as and when assets are sold/discarded.

Depreciation relatable to revaluation, on revalued assets, is debited to Revaluation Reserve Account.
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7.

10.

11.

The Navnirman Co-op. Bank Limited
&l cidfcisiel s)-2ueld s [aHIEs

Advances:

a.

Advances are classified into Performing & Non-Performing Assets and based on management assessment, Provision is made on the
basis of Asset Classification & provisioning requirement as per the prudential norms prescribed by the Reserve Bank of India from
time to time.

Advances are stated at gross value while provision for performing & Non-Performing Assets as per RBI guidelines is shown under
the head “Reserves & Other Funds” under sub heads “Bad & Doubtful Debts Reserve”, “Bad & Doubtful Debts Provision” &
“Standard Asset Provision”.

The bank has created “Overdue Interest Reserve Account” for interest accrued in respect of non-performing advances by debiting
“Interest Receivable on NPA Account” & crediting “Overdue Interest Reserve Account”.

Amounts realized / recovered in cases of suit filed accounts are first adjusted against the suit amount and then against interest for the
period subsequent to filing of suit.

Provisions for standard advances and non performing advances are made as per the prudential norms prescribed by the Reserve Bank
of India from time to time.

Investment (AS 13):

L.

II

III

v

v

Investments are categorized as under:

a.  State & Central Government Securities
b.  Approved Trustee Securities

c.  Shares of Co-operative banks

d.  Other investments

Investments are further classified as:

a.  Held to Maturity

b.  Available for Sale

c. Held for Trading

Investments classified as Held to Maturity are carried at acquisition cost unless it is more than face value, where the premium is
amortized over the period remaining to maturity.

Investments classified as Held for Trading and Available For Sale are marked to market category wise and the resultant provision for
depreciation if any, is recognized. Net appreciation is ignored.

Shifting from Held for Trading (HFT)/ Available for Sale (AFS) category to Held to Maturity is done at lower of the acquisition cost
or market value on the date of transfer and the depreciation, if any, on such transfer is provided.

Taxation (AS 22):

I

1T

Current Tax:
Current Tax is provided as per the provision of Income Tax Act, 1961.
Deferred Tax:

Bank is following Accounting Standard 22 on “Accounting for Taxes on Income”. Bank has considered the issue of accounting for
deferred taxes arising on account of timing difference between taxable income & accounting income that originate in one period and
are capable of reversal in one or more subsequent period.

Events Occuring after the Balance Sheet date (AS 4):

Material adjusting events (that provides evidence of condition that stated at the Balance Sheet date) occurring after the Balance Sheet date
are recognized in the financial statements. Non adjusting events (that are indicative of conditions that arose subsequent to the Balance
Sheet date) occurring after the Balance Sheet date that represents material change and commitment effecting the financial position are
disclosed in the reports of the Board of Directors.

Provision (AS 29):

Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a result of
past events and it is probable that there will be an outflow of resources even though the amount cannot be determined with certainty and
represents only a best estimate in the light of available information. Contingent liabilities are not recognized but are disclosed in the notes.
Contingent assets are neither recognized nor disclosed in the financial statements.
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(B)

Impairment of Assets (AS 28):

The Navnirman Co-op. Bank Limited
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At each Balance Sheet date, the bank assesses whether there is any indication that an asset may be impaired. If any indication exists, the
recoverable amount of the asset is estimated. An impairment loss is recognized immediately, whenever the carrying amount of an asset
exceeds its recoverable amount. In the opinion of the management, there is no indication, internal or external, which could have the effect
of impairing the value of the assets to any material extent at the end of the year requiring recognition of loss.

Earnings per Share (AS 20):

Basic Earnings per share is calculated by dividing the net profit after tax for the year attributable to Equity Share holders of the Bank by
the Weighted Average Number of Equity Shares outstanding during the year.

NOTES ON ACCOUNTS:

Previous Year’s figures have been regrouped / rearranged / recast to the extent necessary.

Capital to Risk Asset Ratio (CRAR) as on 31st March 2020 was 25.86% as against minimum requirement of 9 % prescribed by RBI.

Property, Plant and Equipment:

Reconciliation of the carrying amount at the beginning and end of the period:

Asset Type Opening Purchase/ Sold/Disposed Depreciation| Closing Balance
Balance Acquired | during the year | provided during
During the year the year
Building 10,41,81,209 2,18,000 - 2,50,12,411 7,93,86,798
Computers (Hardware & Software) 24,05,624 51,75,373 - 37,34,140 38,46,859
Vehicles 9,10,500 12,52,353 1,91,000 4,92,963 14,78,890
Furniture & Furniture 12,55,242 - - 1,25,531 11,29,711
Electrical Items & Other Equipment 21,77,814 2,22,509 759 3,59,936 20,39,628
Employee Benefit
The Bank has classified the various benefits provided to employees as under:
i.  Defined Contribution Plans:
1. Provident Fund/Employees’ Pension Fund
2. During the year, the bank has recognized the following amounts in the Profit & Loss Account
(R in Lakh)
| Contribution to Provident Fund | 47.28 |
The above amounts are included in Salaries, Allowances & Provident Funds in the Profit & Loss Accounts.
ii. Defined Benefit Plans & other long-term employees’ benefit:
(a) Contribution to Gratuity Fund
(b) Contribution to leave encashment liability
In accordance with Accounting Standard 15, relevant disclosures are as under.
A. Changes in Defined Benefit Obligations
(R in Lakh)
2019-2020 2018-19
Gratuity | Leave Encashment Gratuity | Leave Encashment
(Funded Scheme) (Funded scheme)| (Funded Scheme) (Funded scheme)
Defined Benefit Obligation at the 320.53 280.70 343.97 287.35
beginning of the year
Current Service Cost 14.78 7.4 15.66 8.86
Interest Cost 24.04 22.37 27.52 22.99
Benefit Paid (34.15) (17.84) (58.31) (32.84)
Actuarial (gain)/loss on Obligations 51.90 43.63 (8.31) (5.66)
Defined Benefit Obligation at the end of 377.10 336.26 320.53 280.70
the year
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B. Changes in the Fair Value of Plan Assets (Funded Scheme)
(X in Lakh)
2019-2020 2018-19
Gratuity | Leave Encashment Gratuity | Leave Encashment
(Funded Scheme)| (Funded Scheme)| (Funded Scheme)| (Funded Scheme)
Fair Value of Plan at the beginning of the 342.51 298.05 362.76 300.02
year
Expected Return on plan Assets 23.43 20.69 26.13 22.20
Actuarial Gains/(Losses) 0.00 0.00 0.00 0.00
Contributions 45.59 26.91 11.93 8.67
Benefit Paid (34.15) (17.84) (58.31) (32.84)
Fair Value of Plan Assets at the end of 377.38 327.81 342.51 298.05
the year
C. Net Asset/(Liability) recognized in the Balance Sheet
(X in Lakh)
2019-2020 2018-19
Gratuity | Leave Encashment Gratuity | Leave Encashment
(Funded Scheme)| (Funded Scheme) [ (Funded Scheme) | (Funded Scheme)
Defined Benefit Obligation as at the 377.10 336.26 320.53 280.70
Balance Sheet Date
Fair Value of Plan Assets as at the 377.38 327.81 342.51 298.05
Balance Sheet Date
Net assets/(Liability) as at Balance Sheet 0.28 (8.45) 21.98 17.35
Date
D. Expenses recognized in the Profit & Loss Account:
(X in Lakh)
2019-2020 2018-19
Gratuity | Leave Encashment Gratuity | Leave Encashment
(Funded Scheme)| (Funded Scheme)| (Funded Scheme)| (Funded Scheme)
Current Service Cost 14.78 7.4 15.66 8.86
Interest Cost 24.04 22.37 27.52 22.99
Expected Return on Plan Assets (23.43) (20.69) (26.13) (22.20)
Net actuarial (gain)/Loss recognized in 51.90 43.63 (8.31) (5.66)
the period
Total Expenses recognized in the P & L 67.29 52.71 8.74 3.99
Account
E. Actuarial Assumptions:
(X in Lakh)
2019-2020 2018-19
Gratuity | Leave Encashment Gratuity | Leave Encashment
(Funded Scheme)| (Funded Scheme)| (Funded Scheme)| (Funded Scheme)
Discount Rate 7.25% 7.25% 7.5% 8%
Expected Rate of return on Plan Assets 7.44% 7.01% 7.8% 7.8%
Mortality Rate Indian Assured Indian Assured Indian Assured Indian Assured
Lives Mortality Lives Mortality Lives Mortality Lives Mortality
(2006-08) (2006-08) (2006-08) (2006-08)
Future Salary Growth 7.00% 7.00% 7% 7%
Advances
a.  Balances under the head “Advances” are subject to reconciliation and confirmation.
b. Classification of advances covered by Book Debts is reported under the head “Advances secured by tangible asset” as per RBI
guidelines.
c. Bank has achieved Priority Sector advances of 68.74% against the target of 40% while in case of advances to Weaker Section it is
9.56% against the target of 10% of Adjusted Net Bank Credit as prescribed by RBI.
d.  Required provision for Standard Assets has been made by the bank as per RBI guidelines.
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Contingent Liability

Contingent liability, if any, which has material effect on the position stated in the Balance Sheet are separately disclosed in the accounts as
per AS 29 requirements.

Income Tax

Income of the Bank is liable to tax under the Income Tax Act, 1961. Accordingly, provision of ¥ 5,63,20,000/- is made for Income Tax.
Advance Tax paid for the current year is X 5,25,00,000/-.

No penalty is imposed by RBI during the year for violation of any law.

During the year under consideration, during the RBI audit Bank was instructed by RBI to discontinue financing under the Project Loan
(Real Estate) Scheme. Further it was also instructed to close all such accounts and consequently Bank has informed its customers to
close the account by repaying outstanding amount in such Loan accounts. The management of the bank has informed that the borrowers/
customers have given their written consent to close such loan accounts at the earliest. Outstanding in such Scheme loan accounts is
3 125.84 Lakh.

Inter branch accounts and Inter bank accounts are reconciled up to 3 1st March, 2020 and no provision is required to be made in respect of
items outstanding therein.

Bank is not authorized to deal in Foreign Exchange.
Fixed Deposits of ¥ 9,565.87 lakh includes ¥ 2,500.00 lakh under lien with other banks for various banking arrangements.

Bank has paid DICGC premium of X 32.87 lakh Insuring deposit of ¥ 557.19 Cr for the half year ending 30th September, 2019 & T 41.51
Lakh ensuring deposit of ¥ 586.28 Cr for the half year ending 31st March, 2020.

Property, Plant & Equipment (AS-10)

Bank had revalued its assets i.e. land and building in the year 2012-13. Written Down Value of the assets and balance of Revaluation
Reserve as on 31st March, 2020 was as under.

Assets Written down Value Revaluation Reserve
Land 4,38,15,717/- 1,92,10,407/-
Building 7,93,86,798/- 4,71,08,906/-

Bank has created revaluation reserve of ¥ 22,10,64,414/-being the difference of revalued and book value of the assets. Bank provides
depreciation on revalued cost of assets and debit depreciation relatable to revaluation to Revaluation Reserve Account. During the year
bank has debited ¥ 2,21,06,443/- being the amount of depreciation relatable to revaluation to Revaluation Reserve Account.

Depreciation is not provided for on the assets sold / disposed of during the accounting year, till the time of sell / disposal as mandated by
the accounting standard.

Depreciation is provided for the entire year, on the assets purchased/ acquired of during the year.
Deferred Tax Liability /Assets :

The component of deferred tax liability / assets is as under:

Particulars Amount
Depreciation 1,71,676
Balance of DTA (A) 1,71,676
Balance of DTL (B) NIL
Net DTA/ (DTL) (A-B) 1,71,676

Bank is having virtual certainty that sufficient future taxable income will be available against which deferred tax asset can be realised
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The Disclosure Under AS-17 on segment reporting issued by ICAI is As Follows:

AS-17 Primary Segment Reporting (By Business Segments):

Business Segment Treasury Operations Other Banking Operations Total

2019-20 2018-19 2019-20 2018-19 2019-20 2018-19
Revenue
Segment Revenue 26,62,86,498 24,44,51,930 33,52,06,943 29,04,59,264 60,16,65,117 53,49,11,194
Segment Result 5,65,14,397 4,78,91,713 11,05,73,075 8,56,66,500 16,70,87,471 13,35,58,213
Unallocated expenses - - - - 5,95,16,240 5,06,47,476
Operating Profit - - - - - -
Extra-ordinary Profit/Loss - - - - - -
Net Profit - - - - 10,77,42,907 8,29,10,737
Segment Assets 3,30,48,29,430| 3,09,70,32,540| 3,53,89,67,352| 3,22,67,45,810| 6,84,37,96,782| 6,32,37,78,349
Unallocated assets - - - - 21,67,11,638 21,45,71,037
Total Assets - - - -| 7,06,05,08,419| 6,53,83,49,386
Segment liabilities 2,82,06,91,565| 2,65,03,96,984 | 3,11,41,39,813| 2,84,33,06,720 | 5,93,48,31,378| 5,49,37,03,704
Own Fund - - - - 61,67,25,320 | 55,92,73,094.75
Unallocated Liabilities - - - - 50,89,51,721 48,53,72,587
Total Liabilities - - - -| 7,06,05,08,419| 6,53,83,49,386

(I) The bank is organized into two main business segments mainly —
a) Treasury, primarily comprising of trading/investments in Government Securities
b)  Other Banking operations primarily comprising of loan & advances to corporate, retails loans and advances to customers.
16. Related party disclosure
Related party disclosures as required under the Accounting Standard AS — 18 on “Related Party Disclosures” are given below:

(A) Name of the related parties and description of relationship :

Sr.
No.
a | Key Managerial Person

Description of relationship Name of the Related Party

Gordhanbhai Prahladbhai Patel
Baldevbhai Joitaram Patel
Dahyabhai Chaturdas Patel
Vinodchandra Kantilal Patel
Pruthvisinh Gobarji Rana
Yoginben Mihirbhai Patel
Anandbhai G. Thula

Tulsibhai I. Patel (Deceased)
Shitalben Vinodchandra Patel
Chandravadan Kantilal Patel
Bhartiben Amrutlal Patel
Kantaben Vishnubhai Patel
Dipikaben Nitin Mehta
Mihirbhai Vitthalbhai Patel
Shardaben Baldevbhai Patel
Prakashbhai Baldevbhai Patel
Nitinbhai Baldevbhai Patel
Navinbhai Gordhanbhai Patel
Chandreshbhai Gordhanbhai Patel

b |Relatives of KMP

o =) [N E-CH ENY o (V) INNQ (SR O Py R-CO BCY o KU1 NN KRR ) o

12 | Sarojben Dilipkumar Patel

13 | Sonal Umang Patel

14 | Bhavanaben Jitendrabhai Patel
15 |Dipak S. Patel
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(B) Details of Transactions with Related Parties during the year: (X Lakh)
Sr. No. | Particulars Parties mentioned above 2019-2020
1 Remuneration a 14.52
2 Advances (Fund Based) a 77.39
b 156.50
(C) Disclosures of Material Transactions with Related Parties during the year: (X Lakh)
S. No. |Description Related Parties 2019-2020
1 Remuneration Anandbhai G. Thula 6.80
Tulsibhai 1. Patel 7.72
(D) Balance outstanding: (X Lakh)
Sr.No. |Particulars As at 31st March, 2020
1 Advance ( Fund Based ) 233.89
17. Guarantees given on behalf of constituents & outstanding letter of credit are as follows :
31.03.2020 31.03.2019
Nil Nil
18. During the year bank has paid unclaimed deposits I 26,19,258.18 to Reserve Bank of India as per direction issued by them under The
Depositor Education and Awareness Fund Scheme (DEAF)
19. Earnings Per Share: (Amount in X))
Particulars March 31, 2020 March 31, 2019
Net Profit during the year (A) 10,77,42,908.18 8,29,10,738.92
No. of shares outstanding (B) 48,18,525 50,01,350
Weighted Average No. of equity Shares outstanding (C) 49,47,997 44,92,998
Basic Earnings per Share (A) / (C) 21.78 18.45
20. Disclosure in terms of RBI letter UBD CO BPD (PCB) Cir. No. 52/12.05.001/2013-14 Dated 25.03.2014
31.03.2020 31.03.2019
(i) |CRAR 25.86% 28.06%
Face Value Book Value Market Value
(ii) Investment SLR Investment 18,000.00 18,449.24 18,500.99
Govt. Securities 18,000.00 18,449.24 18,500.99
Non SLR Investment:- 4,497.45 4511.16 4739.26
i.  Issuer Composition of Non SLR Investments (X in Lakh)
No. |Issuer Amount | Extent of ‘below Extent of Extent of
investment ‘Unrated ¢ unlisted
grade securities’ Securities’ Securities
1 | PSUs 1813.71 0.00 0.00 0.00
2 |FIs 0.00 0.00 0.00 0.00
3 |Public Sector Banks* 1212.60 0.00 0.00 0.00
4 | MutualFunds 1000.00 0.00 0.00 0.00
5 |Others** 484.85 0.00 0.00 0.00
6 | Provision held towards depreciation 1169.49 0.00 0.00 0.00
Note : Investment in Fixed Deposits with various banks, Call money with various institutions and Shares of Co-op. Banks are

not considered in above statement amounting to *(200.00) and **(10970.92)

ii.

Non-Performing Non SLR Investment (X In Lakh)
Particulars Amount X
Opening Balance 772.87
Addition during the year 0.00
Reduction during the year 10.00
Closing Balance 762.87
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iii. Advances against real estate, construction business, housing
iv. Advances against shares & Debentures
v. Advances to directors, their relatives, companies/firms in which They are interested
a.  Funded(O/s)
b.  Non Funded
vi. Average Cost of Deposits
vii.  NPAs
a.  Gross NPA
b. Net NPA
viii.  Movement of NPA
Gross NPA
Net NPA

ix. Profitability

a) Interest Income as a percentage to Working Funds
b) Non-Interest Income as a percentage to Working Funds
¢) Operating profit as percentage to Working Funds
d) Return on Assets
e) Business (Deposits + Advances) per employee
f)  Profit per employee
X. Provisions towards as on
a) NPA
b) Depreciation in investment
¢) Standard Assets
Total

xi. Payment of DICGC Insurance Premium: 32.87 lakh
xii. Penalty imposed by RBI

(xiii)

(xiv)

Restructured Accounts
DEAF A/c Amount transfer to DEAF during 2019-2020

Significant Accounting Policies and Notes on Accounts — as per Appendix

As per our report of even date attached
For Talati & Talati LLP
Chartered Accountants

Panel No. 768

For and on behalf of

Gordhanbhai P. Patel
Chairman

Firm Reg. No. 110758 W/W100377

(Umesh Talati)
Partner

Mem. No. 034834

Kantilal 1. Patel
Director

Dr. Hiteshbhai B. Raval
Director

Ketankumar Bholidas Patel
Director

Place : Ahmedabad

Date : 29/10/2020
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Baldevbhai J. Patel
Managing Director

Pruthvisinh G. Rana
Director

Ushaben D. Patel
Director

Nitinbhai P. Mehta

Director (C.A.) (Professional)

Anandbhai G. Thula

% 125.84 lakh

% 0.00 lakh
% 233.89 lakh
% 0.00 lakh
5.18 %
31.03.2020 31.03.2019
3786.05Lakh ¥ 575.71 lakh
I NIL I NIL
31.03.2020 31.03.2019
T 4+210.34 Lakh % +8.72 lakh
T NIL I NIL
2019-2020

7.59%

0.70%

1.69%

1.56%

653.90 Lakh
7.64 Lakh

31.03.2020 31.03.2019
1995.33 lakh ¥ 1,851.42 lakh
1169.49 lakh ¥ 1,944.36 lakh
132.8lakh ¥ 124.00 lakh

< 3297.62 lakh

¥ 3,919.78 lakh

Paid up to 31.03.2020

NIL
NIL
No of Accounts

Amounts

THE NAVNIRMAN CO-OPERATIVE BANK LIMITED BOARD OF DIRECTORS

1414
% 26.19 lakh

Shivabhai J. Patel

Director

Prahladbhai K. Patel

Director

Yoginiben Mihirbhai Patel

Director

Bhupendra A. Saheba

General Manager & CE O

Director (Professional)
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